ANNUAL EXERCISE STATEMENT

DECEMBER 28, 2001

2001 PREP STATEMENT

To whom it may concern,

HAZ-MAT RESPONSE, INC. has fulfilled the annual deployment and exercise
requirements, under OPA 90 PREP Guidelines.

During 2001, HAZ-MAT RESPONSE, INC.:
Exercised a representative amount of each type of boom
Exercised recovery equipment

Exercised and trained personnel in oil spill recovery techniques.

HAZ-MAT RESPONSE, INC. fulfilled the requirements with spill response and
exercises.

Please direct any questions concerning OPA 90, OSRO and HAZ-MAT
RESPONSE, INC. services to Robert McRae at 800-229-5252, ext. 230.

Thank you,

Brad Becker
HMR, Inc.



